City OF

June 15, 2011

Dear Salida Business Owner:

The City Council of the City of Salida recently repealed the 3-1/3% vendor fee for
businesses collecting sales tax in the City of Salida. This change goes into effect on July 1,
2011. Beginning with any tax returns for the period of July 2011, you are required to remit
the full amount of the 3% city sales tax collected from customers to the State of Colorado
when you file the DR0100, Colorado Retail Sales Tax Return.

Monthly filers will see this change on sales tax returns due in August for the period of July.
Quarterly filers will see this change on sales tax returns due in October for the third quarter
(July — September).

The City Council effected this change primarily for the economic benefit it provides to the
general fund of the City of Salida. They believe this change is justified due to a reduced burden
placed upon vendors to collect and remit sales tax through the common use of automated
systems.

Should you have any questions about this change, please contact the finance department at the
City of Salida. A representative can be reached directly at 719-530-2623 or by email at

finance(@cityofsalida.com.

Sincerely,

Jan Schmidt, CPA
Director of Finance & Administrative Services

City of Salida

CC: State of Colorado
Local Government Liaison, Lu Ann Pyatt
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